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ABSTRACT

Gulf migration has served as an important factoithie development scenario of Kerala for the lashyndecades. Gulf
economies are opened to foreign workforces in &4 in the wake of a spike in oil prices. To ntlkeir construction
activities, they welcomed labour of all categorigsthis emigration process, Kerala occupied a splestatus. During
1998-2014, the largest number of emigrants origgdafrom the Muslim-dominated Malappuram districheTtotal
remittances to Kerala in 2014 are estimated to bR 142crores, according to Kerala Migration StyEMS) .Although
Gulf emigrants have contributed a lot to the depmient of Kerala, recently, the return of emigramtisd their

rehabilitation is creating so many problems in Siate.
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INTRODUCTION

Until 1971, most Keralites were migrating withirdia, mostly to metropolitan cities such as Delhiyrivbai, Chennai and
Bengaluru. The discovery of oil in Gulf countriesdathe subsequent Gulf Boom in 1970s generatetideef migration
from Kerala. A large number of Keralites migratedtihe Gulf countries from the rural area becausthefexistence of
high unemployment in Kerala. Among the Kerala eandgs to the Gulf, bulk of them is Muslims. The gy of
migration to the Gulf countries in not uniform thghout Kerala. A survey conducted in 1980 repotted the intensity
rate, ie, number of Gulf migrants per thousand jatmn was high in northern parts compared to semithparts of Kerala.
The intensity rate was high in Trissur districidated by Malappuram, Pathanamthitta, Kannur, aniduVananthapuram.
During 1998-2014, the largest number of emigramigirated from the Muslim-dominated Malappuram it More
than 90% of the Kerala emigrants are going tow#ndsGulf countries. Within the Gulf region, the UA&ained its first

position; Saudi Arabia occupied the second rank.

Push and pull factors together contributed a faadoler atmosphere for the out flow of workers fronrdda to the
Gulf countries. High density of population, highemmployment, stagnant agriculture and backward imidlisector are
some of the push factors which compelled Keratitesmigrate to the Gulf countries. The structutarges that occurred
due to oil boom in Gulf region provided better eayphent opportunities, higher income and betterrtufurospectus etc
are some of the pull factors which attracted Kezalito the Gulf Countries. The worst year in thstdry of Indian
migration to the west Asia was 1990. About 1.8(l&ldians were repatriated from Kuwait and Iraqg thuéhe Gulf War.
The Global financial crisis of 2008-2009 (The GrRatession) adversely affected the dreams of Kesali
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Large scale developmental activities under takethbyGulf countries needed all types of workerskillesl and
skilled workers, office workers ,salesmen and wsifenals like engineers, doctors, and nurses-tsthihieir economy.
Thus oil boom created a golden opportunity to Ke¥al Many parts of Kerala faced severe shortdgeonstruction
worker’s since the end of 1970s.Because of mosteforkers migrated to the Gulf are constructiglated workers. This
shortage of workers led to the migration of Tamirkers to Kerala. . Educational reforms helped Kesto get better
employment opportunities in Gulf countries. Recgnthe government of Kerala has taken policy messuio keep
emigration at a sustainable level, avoid brainrdtaiother countries and to keep foreign remittarfoe the development
of the state.

The Migration has helped the migrant householdatt@in higher levels of income, consumption anduéition
of assets compared to non-migrant households. Then@gration has pushed up prices of land, comsion materials,
consumer goods, health, education, transport etcs fiike in prices adversely affected the non-migraouseholds

especially those belonging to poor, middle classfa®d income groups.

The remittances have given the biggest push toirtHastrially backward economy of Kerala. By way of
remittances, Rs.43,288 crores reached into thel&exeonomy in 2008. This made significant impacttbe state’s
economy and the living conditions of its citizetiss important to state that 88.5% of emigrantmfrKerala went to the
Gulf. Remittances in Kerala in 2008 were nearlyiedt(31%) of Kerala’s Net State Domestic Prodi¢EDP). In 2008,
remittances were sufficient to wipe out 70% of Kerala’'s debt. In 2008, Malappuram district leadshva total of

Rs.6,486 crores as remittances, followed by Thrigsth remittances amounting to Rs.5,961 crores.

The total remittances to Kerala in 2014 are estohéd be Rs.71,142 crores, according to Kerala afiign Study
(KMS). However banking data showed that the NRIlad#s in scheduled commercial banks had crossed|&eh crores
in 2015. Malappuram district received the largeabant of remittances that is Rs.10,245 crores.alneis the biggest
recipient of remittances globally in 2015. Indiae®ed $69 billion in remittances, followed by Chiat $64 billion,
according to the report ‘Remittances and it's intpat financial inclusion and development in Indiegmmissioned by
Western Union, an American financial services amchmunication company. Kerala received 25 to 30 getage of the
remittances to India.

Recently, return emigration is creating more serisoicio-economic problems in the Kerala econonyedally
it increases the unemployment rate in the state. rEhabilitation of return migrants will be a clealyjing task for the

government.

The present Kerala economy can easily be calleal rasnittance economy. The foreign remittances eddo
huge developments in the state. Thus migrationagsihe gulf migration plays a significant role teduce poverty and
unemployment in Kerala. Migration would have bettefi the Kerala economy much more if conditionseneneated for
productive utilisation of the foreign remittancésstead of productive investment in the state, éh@grants used the
remittances to build luxury houses and consumealias like Cars, motorcycles etc. Thus consumersought about

by international migration, has gone amok in tlestvith minimum positive impact on its employmesittiation.
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